
42 C.F.R. § 408.110
Collection of unpaid premiums.

(a) Basis and scope—(1) Basis. Under the Federal Claims Collection Act of 1966 (31 U.S.C. 3711), CMS is required
to collect any debts due it but is authorized to suspend or terminate collection action on debts of less than
$20,000 when certain conditions are met. (See 4 CFR, parts 101-105 for general rules implementing the
Federal Claims Collection Act.) As indicated in § 408.4, unpaid premiums are debts owed the Federal
government by the enrollee or the enrollee's estate.

(2) Scope. This section sets forth the methods of collection used by CMS and the circumstances under which
CMS terminates or renews collection action. The regulations in this section apply to hospital insurance
premiums as well as SMI premiums.
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