
42 C.F.R. § 405.517
Payment for drugs and biologicals that are not paid on a cost or
prospective payment basis.

(a) Applicability—(1) Payment for drugs and biologicals before January 1, 2004. Payment for a drug or biological
that is not paid on a cost or prospective payment basis is determined by the standard methodology
described in paragraph (b) of this section. Examples of when this procedure applies include a drug or
biological furnished incident to a physician's service, a drug or biological furnished by an independent
dialysis facility that is not included in the ESRD composite rate set forth in § 413.170(c) of this chapter, and
a drug or biological furnished as part of the durable medical equipment benefit.
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