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42 C.F.R. § 405.508

Determination of comparable circumstances; limitation.

(a) Application of limitation. The carrier may not in any case make a determination of reasonable charge which
would be higher than the charge upon which it would base payment to its own policyholders for a
comparable service in comparable circumstances. The charge upon which it would base payment, however,
does not necessarily mean the amount the carrier would be obligated to pay. Under certain circumstances,
some carriers pay amounts on behalf of individuals who are their policyholders, which are below the
customary charges of physicians or other persons to other individuals. Payment under the supplementary
medical insurance program would not be limited to these lower amounts.
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