
42 C.F.R. § 405.507
Illustrations of the application of the criteria for determining
reasonable charges.

The following examples illustrate how the general criteria on customary charges and prevailing charges might be
applied in determining reasonable charges under the supplementary medical insurance program. Basically, these
examples demonstrate that, except where the actual charge is less, reasonable charges will reflect current
customary charges of the particular physician or other person within the ranges of the current prevailing charges
in the locality for that type and level of service:
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