
42 C.F.R. § 405.376
Suspension and termination of collection action and compromise of
claims for overpayment.

(a) Basis and purpose. This section contains requirements and procedures for the compromise of, or
suspension or termination of collection action on, claims for overpayments against a provider or a supplier
under the Medicare program. It is adopted under the authority of the Federal Claims Collection Act (31
U.S.C. 3711). Collection and compromise of claims against Medicare beneficiaries are explained at 20 CFR
404.515.

(b) Definitions. As used in this section, debtor means a provider of services or a physician or other supplier of
services that has been overpaid under title XVIII of the Social Security Act. It includes an individual,
partnership, corporation, estate, trust, or other legal entity.

(c) Basic conditions. A claim for recovery of Medicare overpayments against a debtor may be compromised, or
collection action on it may be suspended or terminated, by the Centers for Medicare & Medicaid Services
(CMS) if;

(1) The claim does not exceed $100,000, or such higher amount as the Attorney General may from time to time
prescribe, exclusive of interest; and

(2) There is no indication of fraud, the filing of a false claim, or misrepresentation on the part of the debtor or
any director, partner, manager, or other party having an interest in the claim.
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