
42 C.F.R. § 405.372
Proceeding for suspension of payment.

(a) Notice of intention to suspend—(1) General rule. Except as provided in paragraphs (a)(2) through (a)(4) of
this section, if the Medicare contractor, or CMS has determined that a suspension of payments under §
405.371(a)(1) should be put into effect, the Medicare contractor must notify the provider or supplier of the
intention to suspend payments, in whole or in part, and the reasons for making the suspension.

(2) Failure to furnish information. The notice requirement of paragraph (a)(1) of this section does not apply if the
Medicare contractor suspends payments to a provider or supplier in accordance with section 1815(a) or section
1833(e) of the Act, respectively, because the provider or supplier has failed to submit information requested by
the Medicare contractor that is needed to determine the amounts due the provider or supplier. (See § 405.371(c)
concerning failure to file timely acceptable cost reports.)

(3) Harm to trust funds. A suspension of payment may be imposed without prior notice if CMS, the intermediary,
or carrier determines that the Medicare Trust Funds would be harmed by giving prior notice. CMS may base its
determination on an intermediary's or carrier's belief that giving prior notice would hinder the possibility of
recovering the money.
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