
42 C.F.R. § 405.371
Suspension, offset, and recoupment of Medicare payments to
providers and suppliers of services.

(a) General rules—Medicare payments to providers and suppliers, as authorized under this subchapter
(excluding payments to beneficiaries), may be one of the following:

(1) Suspended, in whole or in part, by CMS or a Medicare contractor if CMS or the Medicare contractor
possesses reliable information that an overpayment exists or that the payments to be made may not be correct,
although additional information may be needed for a determination.

(2) In cases of suspected fraud, suspended, in whole or in part, by CMS or a Medicare contractor if CMS or the
Medicare contractor has consulted with the OIG, and, as appropriate, the Department of Justice, and
determined that a credible allegation of fraud exists against a provider or supplier, unless there is good cause
not to suspend payments.

(3) Offset or recouped, in whole or in part, by a Medicare contractor if the Medicare contractor or CMS has
determined that the provider or supplier to whom payments are to be made has been overpaid.

(4) Suspended, in whole or in part, by CMS or a Medicare contractor if the provider or supplier has been subject
to a Medicaid payment suspension under § 455.23(a)(1) of this chapter.
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