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42 C.F.R. § 405.2466

Annual reconciliation.

(a) General. Payments made to RHCs or FQHCs that are authorized to bill under the reasonable cost system
during a reporting period are subject to annual reconciliation to assure that those payments do not exceed
or fall short of the allowable costs attributable to covered services furnished to Medicare beneficiaries
during that period.

(b) Calculation of reconciliation for RHCs or FQHCs that are authorized to bill under the reasonable cost system. (1)
The total reimbursement amount due the RHC or FQHC for covered services furnished to Medicare
beneficiaries is based on the report specified in § 405.2470(c)(2) and is calculated by the MAC as follows:

(i) The average cost per visit is calculated by dividing the total allowable cost incurred for the reporting period
by total visits for RHC or FQHC services furnished during the period. The average cost per visit is subject to
tests of reasonableness which may be established in accordance with this subpart.
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