
42 C.F.R. § 403.815
Special rules concerning States.

(a) Optional State payment of enrollment fee. (1) A State may enter into payment arrangements with endorsed
sponsors to provide payment of some or all of endorsed discount card programs' enrollment fees for some
or all of the State's individuals described in § 403.810(a) who are not transitional assistance enrollees,
provided the enrollment fees are paid directly by the State to the endorsed sponsor.

(2) Expenditures made by a State for enrollment fees described in paragraph (a)(1) of this section must not be
treated as State expenditures for which Federal matching payments are available under titles XIX or XXI of the
Act.
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