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42 C.F.R. § 403.814

Special rules concerning Part C organizations and Medicare cost
plans and their enrollees.

(a) General requirements. (1) A Part C organization and Medicare cost plan may not require enrollment in an
endorsed discount card program as a condition for enrollment in its Part C plan or Medicare cost plan.

(2) A Part C organization may subsidize the enrollment fee for an endorsed discount card program, whether
operated by the Part C organization or another endorsed sponsor, for individuals described in § 403.810(a),
provided that any such benefit is reflected in the Part C organization's Adjusted Community Rate filing.

(b) Exclusive card sponsors. (1) A Medicare managed care organization may elect to become an exclusive card
sponsor by limiting enrollment in its endorsed discount card program to individuals described in §
£403.810(a) who are enrolled in any of its Medicare managed care plans. The Medicare managed care
organization must be the applicant for endorsement in order to offer an exclusive card program. Such an
election must be made at the time of application for endorsement.

(2) Except as noted in paragraphs (b)(3) and (b)(4) of this section, an exclusive card sponsor must comply with
all requirements for endorsed sponsors noted in §8§ 403.804 and 403.806.

(3) An exclusive card sponsor is deemed to meet or is exempt from certain specific requirements listed in §
403.806 as follows:
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