
42 C.F.R. § 403.318
Approval of State systems.

(a) Approval agreement. If CMS approves a State system, a written agreement will be executed between CMS
and the Chief Executive Officer of the State. The agreement must incorporate any terms of the State's
application for approval of the system as agreed to by the parties and, as a minimum, must contain
provisions that require the following:

(1) The system is operated directly by the State or an entity designated by State law.
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