
42 C.F.R. § 403.310
Reduction in payments.

(a) General rule. If CMS determines that the satisfactory assurances required of a State under § 403.304(c) and,
if applicable, § 403.304(d) have not been met, or will not be met, with respect to any 36-month period,
CMS will reduce Medicare payments to individual hospitals being reimbursed under the State's system or,
if applicable, under the Medicare payment system, in an amount equal to the amount by which the
Medicare payments under the system exceed the amount of Medicare payments to such hospitals that
otherwise would have been made not using the State system. The amount of the recoupment will include,
when appropriate, interest charges computed in accordance with § 405.378 of this chapter.
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