
42 C.F.R. § 124.2
Definitions.

As used in this subpart:

(a) Act means the Public Health Service Act, as amended.

(b) Construction means construction of new buildings and initial equipment of such buildings and, in any case
in which it will help to provide a service not previously provided in the community, equipment of any
buildings. It includes architect's fees, but excludes the cost of off-site improvements and, except with
respect to public health centers, the cost of the acquistion of land.

(c) Cost means the amount found by the Secretary to be necessary for construction or modernization under a
project, except that such term does not include any amount found by the Secretary to be attributable to
expansion of the bed capacity of any facility.

(d) Equipment means those items which are necessary for the functioning of the facility but does not include
items of current operating expense such as food, fuel, pharmaceuticals, dressings, paper, printed forms,
and housekeeping supplies.

(e) Facility for long-term care means a facility (including a skilled nursing care or intermediate care facility),
providing inpatient care for convalescent or chronic disease patients who require skilled nursing or
intermediate care and related medical services:

(1) Which is a hospital (other than a hospital primarily for the care and treatment of mentally ill or tuberculosis
patients) or is operated in connection with a hospital, or
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