
45 C.F.R. § 402.21
Fiscal control.

(a) Fiscal control and accounting procedures must be sufficient to permit preparation of reports required by
the Act, this regulation, and other applicable statutes and regulations.

(b) States must have accounting procedures in place which allow funds provided under this part to be traced
from drawdown to allowable SLIAG-related costs. Allowability of the amount and purpose of expenditures
must be established for each recipient of SLIAG funds. States must demonstrate that SLIAG-related costs,
as defined in this part, incurred in SLIAG-reimbursable activities, equal or exceed the amount of SLIAG
funds expended with respect to costs incurred in those activities. Documentation of the method of
accounting and appropriate supporting information must be available for audit purposes and for Federal
program reviews. To establish allowability of expenditures, States may use methods prescribed in (c) of
this section. Alternatively, the State may use any other reliable method of cost calculation, subject to
Federal review.
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