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45 C.F.R. § 305.66

Notice, corrective action year, and imposition of penalty.

(a) If a State is found by the Secretary to be subject to a penalty as described in § 305.61, the OCSE will notify
the State, in a record, of such finding.

(b) The notice will:

(1) Explain the deficiency or deficiencies which result in the State being subject to a penalty, indicate the
amount of the potential penalty, and give reasons for the finding; and

(2) Specify that the penalty will be assessed in accordance with the provisions of 45 CFR 262.1(b) through (e)
and 262.7 if the State is found to have failed to correct the deficiency or deficiencies cited in the notice during
the automatic corrective action year (i.e., the succeeding fiscal year following the year with respect to which the
deficiency occurred.)
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