
45 C.F.R. § 305.35
Reinvestment.

(a) A State must expend the full amount of incentive payments received under this part to supplement, and
not supplant, other funds used by the State to carry out IV-D program activities or funds for other
activities approved by the Secretary which may contribute to improving the effectiveness or efficiency of
the State's IV-D program, including cost-effective contracts with local agencies, whether or not the
expenditures for the activity are eligible for reimbursement under this part.

(b) In those States in which incentive payments are passed through to political subdivisions or localities, such
payments must be used in accordance with this section.
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