
45 C.F.R. § 1630.2
Definitions.

As used in this part:

(a) Corrective action means action taken by a recipient that:

(1) Corrects identified deficiencies;

(2) Produces recommended improvements; or

(3) Demonstrates that audit or other findings are either invalid or do not warrant recipient action.

(b) Derivative income means income earned by a recipient from LSC-supported activities during the term of an
LSC grant or contract, and includes, but is not limited to, income from fees for services (including attorney
fee awards and reimbursed costs), sales and rentals of real or personal property, and interest earned on
LSC grant or contract advances.
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