
45 C.F.R. § 1630.11
Review of questioned costs.

(a) LSC may identify questioned costs:

(1) When the Office of Inspector General, the General Accounting Office, or an independent auditor or other
audit organization authorized to conduct an audit of a recipient has identified and referred a questioned cost to
LSC;

(2) In the course of its oversight of recipients; or

(3) As a result of complaints filed with LSC.

(b) If LSC determines that there is a basis for disallowing a questioned cost, LSC must provide the recipient
with written notice of its intent to disallow the cost. The notice of questioned costs must state the amount
of the cost and the factual and legal basis for disallowing it.
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