
45 C.F.R. § 1627.3
Characteristics of subgrants.

(a) In determining whether an agreement between a recipient and another entity should be considered a
subgrant or a procurement contract, the substance of the relationship is more important than the form of
the agreement. All of the characteristics listed in paragraph (b) of this section may not be present in all
cases, and the recipient must use judgment in classifying each agreement as a subgrant or a procurement
contract. The recipient must make case-by-case determinations whether each agreement that it makes
with another entity constitutes a subgrant or a procurement contract.
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