
45 C.F.R. § 1614.10
Failure to comply.

(a)

(1) If a recipient fails to comply with the expenditure required by this part and that recipient fails without good
cause to seek a waiver during the term of the grant or contract, the Corporation shall withhold from the
recipient's grant payments an amount equal to the difference between the amount expended on PAI and twelve
and one-half percent (12.5%) of the recipient's basic field award.

(2) If the Corporation determines that a recipient failed without good cause to seek a waiver, the Corporation
shall give the recipient written notice of that determination. The written notice shall state the determination,
the amount to be withheld, and the process by which the recipient may appeal the determination.
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