
45 C.F.R. § 1336.67
Security and collateral: Responsibilities of the Loan Administrator.

The Loan Administrator may require any applicant for a loan from the RLF to provide such collateral as the Loan
Administrator determines to be necessary to secure the loan. (Section 803A(b)(3))

(a) As a Credit Factor. The availability of collateral security normally is considered an important factor in
making loans. The types and amount of collateral security required should be governed by the relative
strengths and weaknesses of other credit factors. The taking of collateral as security should be considered
with respect to each loan. Collateral security should be sufficient to provide the lender reasonable
protection from loss in the case of adversity, but such security or lack thereof should not be used as the
primary basis for deciding whether to extend credit.
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