
45 C.F.R. § 1303.52
Insurance, bonding, and maintenance.

(a) Purpose. If a grantee uses federal funds to purchase or continue purchase on a facility, excluding modular
units, the grantee must obtain a title insurance policy for the purchase price that names the responsible
HHS official as an additional loss payee.

(b) Insurance coverage. (1) If a grantee uses federal funds to purchase or continue purchase on a facility or
modular unit the grantee must maintain physical damage or destruction insurance at the full replacement
value of the facility, for as long as the grantee owns or occupies the facility.
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