
45 C.F.R. § 264.50
What happens if, in a fiscal year, a State does not expend, with its
own funds, an amount equal to the reduction to the adjusted SFAG
resulting from a penalty?

(a)

(1) When we withhold Federal TANF funds from a State during a fiscal year because of other penalty actions
listed at § 262.1 of this chapter, the State must replace these Federal TANF funds with State funds during the
subsequent fiscal year.

(2) If the State fails to replace funds during the subsequent year, then we will assess an additional penalty of no
more than two percent of the adjusted SFAG during the year that follows the subsequent year.
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