
45 C.F.R. § 262.7
How can a State appeal our decision to take a penalty?

(a)

(1) We will formally notify the Governor and the State agency of an adverse action (i.e., the reduction in the
SFAG) within five days after we determine that a State is subject to a penalty under parts 261 through 265 of this
chapter.

(2) Such notice will include the factual and legal basis for taking the penalty in sufficient detail for the State to
be able to respond in an appeal.

(b)

(1) The State may file an appeal of the action, in whole or in part, with the HHS Departmental Appeals Board
(the Board) within 60 days after the date it receives notice of the adverse action. The State must submit its brief
and supporting documents when it files its appeal.
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