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45 C.FR.§262.5

Under what general circumstances will we determine that a State
has reasonable cause?

(a) We will not impose a penalty against a State if we determine that the State had reasonable cause for its
failure. The general factors a State may use to claim reasonable cause include:

(1) Natural disasters and other calamities (e.g., hurricanes, earthquakes, fire) whose disruptive impact was so
significant as to cause the State's failure;

(2) Formally issued Federal guidance that provided incorrect information resulting in the State's failure; or
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