
45 C.F.R. § 262.4
What happens if we determine that a State is subject to a penalty?

(a) If we determine that a State is subject to a penalty, we will notify the State agency in writing, specifying
which penalty we will impose and the reasons for the penalty. This notice will:

(1) Specify the penalty provision at issue, including the penalty amount;

(2) Specify the source of information and the reasons for our decision;

(3) Invite the State to present its arguments if it believes that the information or method that we used were in
error or were insufficient or that its actions, in the absence of Federal regulations, were based on a reasonable
interpretation of the statute; and

(4) Explain how and when the State may submit a reasonable cause justification under § 262.5 and/or
corrective compliance plan under § 262.6.
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