
45 C.F.R. § 261.65
Under what circumstances will we impose a work verification
penalty?

(a) We will take action to impose a penalty under § 262.1(a)(15) of this chapter if:

(1) The requirements under § 261.64(a) and (b) have not been met; or

(2) We determine that the State has not maintained adequate documentation, verification, or internal control
procedures to ensure the accuracy of the data used in calculating the work participation rates.
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