
45 C.F.R. § 261.50
What happens if a State fails to meet the participation rates?

(a) If we determine that a State did not achieve one of the required minimum work participation rates, we
must reduce the SFAG payable to the State.

(b)

(1) If there was no penalty for the preceding fiscal year, the base penalty for the current fiscal year is five
percent of the adjusted SFAG.
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