
45 C.F.R. § 234.60
Protective, vendor and two-party payments for dependent children.

(a) State plan requirements. (1) If a State plan for AFDC under title IV-A of the Social Security Act provides for
protective, vendor and two-party payments for cases other than failure to participate in the Job
Opportunities and Basic Skills Training (JOBS) Program under § 250.34(d), or failure by the caretaker
relative to meet the eligibility requirements of § 232.11, § 232.12, or § 232.13 of this chapter. It must meet
the requirements in paragraphs (a) (2) through (11) of this section. In addition, the plan may provide for
protective, vendor, and two-party payments at the request of recipients as provided in paragraph (a)(14) of
this section.

(2)

(i) Methods will be in effect to identify children whose relatives have demonstrated such an inability to manage
funds that payments to the relative have not been or are not currently used in the best interest of the child. This
means that the relative has misused funds to such an extent that allowing him or her to manage the AFDC grant is
a threat to the health or safety of the child.

(ii) States will establish criteria to determine if mismanagement exists. Under this provision, States may elect to
use as one criterion a presumption of mismanagement based on a recipient's nonpayment of rent.

(iii) Under State agency procedures, the recipient shall be notified whenever a creditor requests a protective,
vendor, or two-party payment for mismanagement on the basis of non-payment of bills.

(iv) The recipient shall be notified by the agency of a decision not to use a protective, vendor, or two-party
payment if such payment has been requested by a creditor.

(v) A statement of the specific reasons that demonstrate the need for making protective, vendor, and two-party
payments must be placed in the file of the child involved.

(3) Criteria will be established to identify the circumstances under which protective, vendor, or two-party
payments will be made in whole or in part to:

(i) Another individual who is interested in or concerned with the welfare of the child or relative; or
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