
45 C.F.R. § 201.66
Repayment of Federal funds by installments.

(a) Basic conditions. When a State has been reimbursed Federal funds for expenditures claimed under titles I,
IV-A, X, XIV, XVI (AABD) which are later determined to be unallowable for Federal financial participation,
the State may make repayment of such Federal funds in installments provided:

(1) The amount of the repayment exceeds 2 1⁄2 percent of the estimated annual State share for the program in
which the unallowable expenditure occurred as set forth in paragraph (b) of this section; and

(2) The State has notified the Regional Administrator in writing of its intent to make installment repayments.
Such notice must be given prior to the time repayment of the total was otherwise due.

(b) Criteria governing installment repayments. (1) The number of quarters over which the repayment of the total
unallowable expenditures will be made will be determined by the percentage the total of such repayment is
of the estimated State share of the annual expenditures for the specific program against which the recovery
is made, as follows:
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