
45 C.F.R. § 201.13
Action on audit and review findings.

(a) If the audit results in no exceptions, the State agency is advised by letter of this result. The general course
for the disposition of proposed exceptions resulting from audits involves the submittal of details of these
exceptions to the State agency which then has an opportunity to concur in the proposed exceptions or to
assemble and submit additional facts for purposes of clearance. Provision is made for the State agency to
appeal proposed audit exceptions in which it has not concurred and which have not been deleted on the
basis of clearance material. After consideration of a State agency's appeal by the Administrator, the
Administration advises the State agency of any expenditures in which the Federal Government may not
participate and requests it to include the amount as adjustments in a subsequent statement of
expenditures. Expenditures in which it is found the Federal Government may not participate and which are
not properly adjusted through the State's claim will be deducted from subsequent grants made to the State
agency.
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