
2 C.F.R. § 801.1110
Scope and period of a limited denial of participation.

(a) Scope and period. The scope of a limited denial of participation shall be as follows:

(1) A limited denial of participation extends only to participation in the VA Loan Guaranty Program and shall be
effective only within the geographic jurisdiction of the office or offices imposing it.

(2) The sanction may be imposed for a period not to exceed 12 months except for unresolved construction
deficiencies. In cases involving construction deficiencies, the builder may be excluded for either a period not to
exceed 12 months or for an indeterminate period which ends when the deficiency has been corrected or
otherwise resolved in a manner acceptable to VA.
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