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2 C.F.R. § 200.515

Audit reporting.

The auditor's report(s) may be in the form of either combined or separate reports and may be organized
differently from the manner presented in this section. The auditor's report(s) must state that the audit was
conducted in accordance with this part and include the following:

(a) Financial statements. The auditor must determine and provide an opinion (or disclaimer of opinion)
whether the financial statements of the auditee are presented fairly in all materials respects in accordance
with generally accepted accounting principles (or a special purpose framework such as cash, modified cash,
or regulatory as required by state law). The auditor must also decide whether the schedule of expenditures
of Federal awards is stated fairly in all material respects in relation to the auditee's financial statements as
awhole.

(b) Areport on internal control over financial reporting and compliance with provisions of laws, regulations,
contracts, and award agreements, noncompliance with which could have a material effect on the financial
statements. This report must describe the scope of testing of internal control and compliance and the
results of the tests, and, where applicable, it will refer to the separate schedule of findings and questioned
costs described in paragraph (d) of this section.
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