
2 C.F.R. § 200.418
Costs incurred by states and local governments.

Costs incurred or paid by a state or local government on behalf of its IHEs for fringe benefit programs, such as
pension costs and FICA and any other costs specifically incurred on behalf of, and in direct benefit to, the IHEs,
are allowable costs of such IHEs whether or not these costs are recorded in the accounting records of the
institutions, subject to the following:
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