
2 C.F.R. § 200.411
Adjustment of previously negotiated indirect (F&A) cost rates
containing unallowable costs.

(a) Negotiated indirect (F&A) cost rates based on a proposal later found to have included costs that:

(1) Are unallowable as specified by Federal statutes, regulations or the terms and conditions of a Federal award;
or

(2) Are unallowable because they are not allocable to the Federal award(s), must be adjusted, or a refund must
be made, in accordance with the requirements of this section. These adjustments or refunds are designed to
correct the proposals used to establish the rates and do not constitute a reopening of the rate negotiation. The
adjustments or refunds will be made regardless of the type of rate negotiated (predetermined, final, fixed, or
provisional).
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