
2 C.F.R. § 200.345
Post-closeout adjustments and continuing responsibilities.

(a) The closeout of a Federal award does not affect any of the following:

(1) The right of the Federal awarding agency or pass-through entity to disallow costs and recover funds on the
basis of a later audit or other review. The Federal awarding agency or pass-through entity must make any cost
disallowance determination and notify the non-Federal entity within the record retention period.
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