
2 C.F.R. § 1500.8
Program income.

(a) Governmental revenues. Permit fees are governmental revenue and not program income. (See 2 CFR
200.307(c)).

(b) Use of program income. The default use of program income for EPA awards is addition even if the amount of
program income the non-Federal entity generates exceeds the anticipated amount at time of the award of
the assistance agreement. Unless the terms of the agreement provide otherwise, recipients may deduct
costs incidental to the generation of program income from gross income to determine program income,
provided these costs have not been charged to any Federal award. (See 2 CFR 200.307(b)). The program
income shall be used for the purposes and under the conditions of the assistance agreement. (See 2 CFR
200.307(e)(2)).
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