
2 C.F.R. § 1402.414
What are the negotiated indirect cost rate deviation policies?

(a) This section establishes DOI policies, procedures, and decision making criteria for using an indirect cost
rate that differs from the non-Federal entity's negotiated rate or approved rate for DOI awards. These are
established in accordance with 2 CFR 200.414(c)(3) or (f).

(b) DOI accepts indirect cost rates that have been reduced or removed voluntarily by the proposed recipient of
the award, on an award-specific basis.

(c) For all deviations to the Federal negotiated indirect cost rate, including statutory, regulatory,
programmatic, and voluntary, the basis of direct costs against which the indirect cost rate is applied must
be:

(1) The same base identified in the recipient's negotiated indirect cost rate agreement, if the recipient has a
federally negotiated indirect cost rate agreement; or

(2) The Modified Total Direct Cost (MTDC) base, in cases where the recipient does not have a federally
negotiated indirect cost rate agreement or, with prior approval of the awarding bureau or office, when the
recipient's federally negotiated indirect cost rate agreement base is only a subset of the MTDC (such as salaries
and wages) and the use of the MTDC still results in an overall reduction in the total indirect cost recovered.
MTDC is the base defined by 2 CFR 200.68, Modified Total Direct Cost (MTDC).
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