
29 C.F.R. § 4281.16
Benefit valuation methods—plans closing out.

(a) Applicability. For purposes of the annual valuation required by section 4281(b) of ERISA, the plan sponsor
shall value the plan's benefits in accordance with paragraph (b) of this section if,—

(1) Plans closed out before valuation. Before the time when the valuation is performed, the plan has satisfied in
full all liabilities for payment of nonforfeitable benefits, in a manner consistent with the terms of the plan and
applicable law, by the purchase of one or more nonparticipating irrevocable commitments from one or more
insurers, with respect to all benefits payable as annuities, and by the payment of single-sum cash
distributions, with respect to benefits not payable as annuities; or
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