
29 C.F.R. § 4206.1
Purpose and scope.

(a) Purpose. The purpose of this part is to prescribe rules, pursuant to section 4206(b) of ERISA, for adjusting
the partial or complete withdrawal liability of an employer that previously partially withdrew from the
same multiemployer plan. Section 4206(b)(1) provides that when an employer that has partially withdrawn
from a plan subsequently incurs liability for another partial or a complete withdrawal from that plan, the
employer's liability for the subsequent withdrawal is to be reduced by the amount of its liability for the
prior partial withdrawal (less any waiver or reduction of that prior liability). Section 4206(b)(2) requires
the PBGC to prescribe regulations adjusting the amount of this credit to ensure that the liability for the
subsequent withdrawal properly reflects the employer's share of liability with respect to the plan. The
purpose of the credit is to protect a withdrawing employer from being charged twice for the same unfunded
vested benefits of the plan. The reduction in the credit protects the other employers in the plan from
becoming responsible for unfunded vested benefits properly allocable to the withdrawing employer. In the
interests of simplicity, the rules in this part provide for, generally, a one-step calculation of the adjusted
credit under section 4206(b)(2) against the subsequent liability, rather than for separate calculations first
of the credit under section 4206(b)(1) and then of the reduction in the credit under paragraph (b)(2) of that
section. In cases where the withdrawal liability for the prior partial withdrawal was reduced by an
abatement or other reduction of that liability, the adjusted credit is further reduced in accordance with §
4206.8 of this part.
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