
29 C.F.R. § 4204.13
Net income and net tangible assets tests.

(a) General. The criteria under this section are that either—

(1) Net income test. The purchaser's average net income after taxes for its three most recent fiscal years ending
before the date of determination (as defined in § 4204.12), reduced by any interest expense incurred with
respect to the sale which is payable in the fiscal year following the date of determination, equals or exceeds 150
percent of the amount of the bond or escrow required under ERISA section 4204(a)(1)(B); or
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