C®SMOS

Mavigate the Compliance Universe

29 C.F.R. § 4062.9

Arrangements for satisfying liability.

(a) General. The PBGC will defer payment, or agree to other arrangements for the satisfaction, of any portion
of liability to the PBGC only when—

(1) As provided in paragraph (b) of this section, the PBGC determines that such action is necessary to avoid the
imposition of a severe hardship and that there is a reasonable possibility that the terms so prescribed will be
met and the entire liability paid; or

(2) As provided in paragraph (c) of this section, the PBGC determines that section 4062(b) liability exceeds 30
percent of the collective net worth of persons subject to liability in connection with a plan termination.

(b) Upon request. If the PBGC determines that such action is necessary to avoid the imposition of a severe
hardship on persons that are or may become liable under section 4062, 4063, or 4064 of ERISA and that
there is a reasonable possibility that persons so liable will be able to meet the terms prescribed and pay the
entire liability, the PBGC, in its discretion and when so requested in accordance with paragraph (b)(2) of
this section, may grant deferred payment or other terms for the satisfaction of such liability.
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