
29 C.F.R. § 4044.17
Subclasses.

(a) General rule. A plan may establish one or more subclasses within any priority category, other than priority
categories 1 and 2, which subclasses will govern the allocation of assets within that priority category. The
subclasses may be based only on a participant's longer service, older age, or disability, or any combination
thereof.

(b) Limitation. Except as provided in paragraph (c) of this section, whenever the allocation within a priority
category on the basis of the subclasses established by the plan increases or decreases the cumulative
amount of assets that otherwise would be allocated to guaranteed benefits, the assets so shifted shall be
reallocated to other participants' benefits within the priority category in accordance with the subclasses.
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