
29 C.F.R. § 4043.31
Extraordinary dividend or stock redemption.

(a) Reportable event. A reportable event occurs for a plan when any member of the plan's controlled group
declares a dividend or redeems its own stock and the amount or net value of the distribution, when
combined with other such distributions during the same fiscal year of the person, exceeds the person's net
income before after-tax gain or loss on any sale of assets, as determined in accordance with generally
accepted accounting principles, for the prior fiscal year. A distribution by a person to a member of its
controlled group is disregarded.

(b) Determination rules. For purposes of paragraph (a) of this section, the net value of a non-cash distribution
is the fair market value of assets transferred by the person making the distribution, reduced by the fair
market value of any liabilities assumed or consideration given by the recipient in connection with the
distribution. Net value determinations should be based on readily available fair market value(s) or
independent appraisal(s) performed within one year before the distribution is made. To the extent that fair
market values are not readily available and no such appraisals exist, the fair market value of an asset
transferred in connection with a distribution or a liability assumed by a recipient of a distribution is
deemed to be equal to 200 percent of the book value of the asset or liability on the books of the person
making the distribution. Stock redeemed is deemed to have no value.
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