
29 C.F.R. § 4022.62
Estimated guaranteed benefit.

(a) General. The estimated guaranteed benefit payable with respect to each participant who is not a majority
owner is computed under paragraph (c) of this section. The estimated guaranteed benefit payable with
respect to each participant who is a majority owner is computed under paragraph (d) of this section.

(b) Rules for determining benefits. For the purposes of determining entitlement to a benefit and the amount of
the estimated benefit under this section, the following rules apply:

(1) Non-PPA 2006 bankruptcy termination. In a non-PPA 2006 bankruptcy termination:

(i) For benefits payable with respect to a participant who is in pay status on or before the proposed termination
date, the plan administrator shall use the participant's age and benefit payable under the plan as of the proposed
termination date.

(ii) For benefits payable with respect to a participant who enters pay status after the proposed termination date,
the plan administrator shall use the participant's age as of the benefit commencement date and his service and
compensation as of the proposed termination date.

(2) PPA 2006 bankruptcy termination. In a PPA 2006 bankruptcy termination:

(i) For benefits payable with respect to a participant who is in pay status on or before the bankruptcy filing date,
the plan administrator shall use the participant's age and benefit payable under the plan as of the bankruptcy
filing date.

(ii) For benefits payable with respect to a participant who enters pay status after the bankruptcy filing date, the
plan administrator shall use the participant's age as of the benefit commencement date and his service and
compensation as of the bankruptcy filing date.

(3) Participants with new benefits or benefit improvements. For the purpose of determining the estimated
guaranteed benefit under paragraph (c) of this section, only new benefits and benefit improvements that affect
the benefit of the participant or beneficiary for whom the determination is made are taken into account.

(4) Limitations on estimated guaranteed benefits. For the purpose of determining the estimated guaranteed
benefit under paragraph (c) or (d) of this section, the benefit determined under paragraph (b)(1) or (b)(2) of
this section is subject to the limitations set forth in § 4022.61 (b) and (c).

(5) Nothing in this paragraph (b) overrides the provisions of subparts A and B of part 4022 with respect to the
requirements necessary for a benefit to be guaranteed by PBGC.

(c) Estimated guaranteed benefit payable with respect to a participant who is not a majority owner. For benefits
payable with respect to a participant who is not a majority owner, the estimated guaranteed benefit is
determined under paragraph (c)(1) of this section, if no portion of the benefit is subject to the phase-in of
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plan termination insurance guarantees set forth in section 4022(b)(1) of ERISA. In any other case, the
estimated guaranteed benefit is determined under paragraph (c)(2). “Benefit subject to phase-in” means a
benefit that is subject to the phase-in of plan termination insurance guarantees set forth in section 4022(b)
(1) of ERISA, determined without regard to section 4022(b)(7) of ERISA.
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