
29 C.F.R. § 4006.5
Exemptions and special rules.

(a) Variable-rate premium exemptions. A plan described in any of paragraphs (a)(1) through (5) of this section is
not required to determine or report its unfunded vested benefits under § 4006.4 and does not owe a
variable-rate premium under § 4006.3(b).

(1) Plans without vested participants. A plan is described in this paragraph if it does not have any participants
with vested benefits as of the UVB valuation date.

(2) Section 412(e)(3) plans. A plan is described in this paragraph if the plan is a plan described in section 412(e)
(3) of the Code and the regulations thereunder on the UVB valuation date.

(3) Certain plans completing a standard termination. A plan is described in this paragraph if it—

(i) Makes a final distribution of assets in a standard termination during the premium payment year, and

(ii) Did not engage in a spinoff during the premium payment year, unless the spinoff is de minimis pursuant to
the regulations under section 414(l) of the Code.

(4) Certain plans in the process of completing a standard termination initiated in a prior year.  A plan is described in
this paragraph if —

(i) The plan administrator has issued notices of intent to terminate the plan in a standard termination in
accordance with section 4041(a)(2) of ERISA;

(ii) The proposed termination date set forth in the notice of intent to terminate is before the beginning of the
premium payment year; and

(iii) The plan ultimately makes a final distribution of plan assets in conjunction with the plan termination.

(5) Certain small new and newly covered plans. A plan is described in this paragraph if—
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