
29 C.F.R. § 2580.412-6
Determining when “funds or other property” are “handled” so as to
require bonding.

(a) General scope of term. (1) A plan administrator, officer, or employee shall be deemed to be “handling” funds
or other property of a plan, so as to require bonding under section 13, whenever his duties or activities with
respect to given funds or other property are such that there is a risk that such funds or other property could
be lost in the event of fraud or dishonesty on the part of such person, acting either alone or in collusion
with others. While ordinarily, those plan administrators, officers and employees who “handle” within the
meaning of section 13 will be those persons with duties related to the receipt, safekeeping and
disbursement of funds, the scope of the term “handles” and the prohibitions of paragraph (b) of section 13
shall be deemed to encompass any relationship of an administrator, officer or employee with respect to
funds or other property which can give rise to a risk of loss through fraud or dishonesty. This shall include
relationships such as those which involve access to funds or other property or decisionmaking powers with
respect to funds or property which can give rise to such risk of loss.

(2) Section 13 contains no exemptions based on the amount or value of funds or other property “handled”, nor
is the determination of the existence of risk of loss based on the amount involved. However, regardless of the
amount involved, a given duty or relationship to funds or other property shall not be considered “handling”,
and bonding is not required, where it occurs under conditions and circumstances in which the risk that a loss
will occur through fraud or dishonesty is negligible. This may be the case where the risk of mishandling is
precluded by the nature of the funds or other property (e.g., checks, securities or title papers which can not be
negotiated by the persons performing duties with respect to them). It may also be the case where significant
risk of mishandling in the performance of duties of an essentially clerical character is precluded by fiscal
controls.
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