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29 C.F.R. § 2580.412-16

Amount of bond required in given types of bonds or where more
than one plan is insured in the same bond.

(a) As indicated in § 2580.412—10, the Act permits the use of blanket, schedule and individual forms of bonds
so long as the amount of the bond penalty is sufficient to meet the requirements of the Act for any person
who is an administrator, officer or employee of a plan handling funds or other property of the plan. Such
person must be bonded for 10 percent of the amount he handles, and the amount of the bond must be
sufficient to indemnify the plan for any losses in which such person is involved up to that amount.

(b) When individual or schedule bonds are written, the bond amount for each person must represent not less
than 10 percent of the funds “handled” by the named individual or by the person in the position. When a
blanket bond is written, the amount of the bond shall be at least 10 percent of the highest amount handled
by any administrator, officer or employee to be covered under the bond. It should also be noted that if an
individual or group or class covered under a blanket bond “handle” a large amount of funds or other
property, while the remaining bondable persons “handle” only a smaller amount, it is permissible to
obtain a blanket bond in an amount sufficient to meet the 10 percent requirements for all except the
individual, group or class “handling” the larger amounts, with respect to whom excess indemnity shall be
secured in an amount sufficient to meet the 10 percent requirement.
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