
29 C.F.R. § 2570.85
Waiver or reduction of civil penalty.

(a) At any time prior to the expiration of the payment period for the assessed penalty, any person who has
committed, or knowingly participated in, a breach or violation, or has been alleged by the Secretary to have
so committed or participated, may petition the Secretary to waive or reduce the penalty under this section
on the basis that:

(1) The person acted reasonably and in good faith in engaging in the breach or violation; or

(2) The person will not be able to restore all losses to the plan or participant or beneficiary of such plan without
severe financial hardship unless such waiver or reduction is granted.
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