
29 C.F.R. § 2550.408e
Statutory exemption for acquisition or sale of qualifying employer
securities and for acquisition, sale, or lease of qualifying employer
real property.

(a) General. Section 408(e) of the Employee Retirement Income Security Act of 1974 (the Act) exempts from
the prohibitions of section 406(a) and 406(b)(1) and (2) of the Act any acquisition or sale by a plan of
qualifying employer securities (as defined in section 407(d)(5) of the Act), or any acquisition, sale or lease
by a plan of qualifying employer real property (as defined in section 407(d)(4) of the Act) if certain
conditions are met. The conditions are that:

(1) The acquisition, sale or lease must be for adequate consideration (which is defined in paragraph (d) of this
section);
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